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Two bilateral trade agreements negotiated by Mexico during 1994 with partners in Latin America
officially took effect on Jan. 1, 1995. The two agreements, one with Costa Rica and the other with
Bolivia, contain similar timetables for reductions of tariffs, as well as special sections designed to
facilitate Mexican investments in both of those countries. The Mexico-Costa Rica accord, signed in
April of last year, outlines the three-stage elimination of import tariffs for more than 8,400 products
traded between the two countries (see SourceMex, 04/13/94). Roughly 70% of those products became
eligible for immediate duty-free status on Jan. 1, 1995. Tariffs on another 20% of the products
included in the accord will be phased out over a five-year period, and the final 10% over a ten-year
period.
According to trade analysts, the accord especially benefits Mexican exporters of construction
products, automobiles, certain raw materials, and semi-finished goods not currently available
in Central America, such as resins, metals, and certain types of cloth. In turn, the agreement
encourages Costa Rican exports of textiles and domestic electronics products to Mexico. Trade and
investment regulations on services are excluded from the pact, since Costa Rican law prohibits
foreign investment in the financial sector and in state-run electricity and telephone services.
However, the accord contains sections to stimulate Mexican investment in the Costa Rican
manufacturing sector. According to Mexico's official news agency Notimex, Mexican Trade
Secretary Herminio Blanco is scheduled to travel to San Jose at the end of January to finalize
operational details for the accord, including the installation of special commissions that will oversee
the enactment of the various sections of the accord. Meantime, the Mexico-Bolivia free trade accord,
signed in September of last year, is expected to increase bilateral trade between the two countries to
US$50 million in 1995, compared with US$17 million in 1993 (see SourceMex, 09/07/94).
Terms of the accord provide for Mexico to immediately eliminate tariffs on such Bolivian items as
minerals, hard and tropical woods, leather, thread and textiles, apparel produced from alpaca wool,
and furniture. Under the timetable, tariffs will be phased out over five years for wooden chairs and
finished furniture; over eight years for footwear and finished leather products; and over 10 years
for agricultural and pharmaceutical items. The agreement also immediately eliminates Bolivian
duties on imports of Mexican commercial vehicles, computer equipment, television sets, steel,
cement, beer, tractors, medical equipment, and perfume. Among other things, the accord which
the countries had been negotiating since 1991 also enables Mexican companies to acquire up to a
60% share in a Bolivian business. Bolivian President Gonzalo Sanchez de Lozada's administration
is reportedly interested in attracting Mexican investment and technology to the energy sector,
including extraction of natural gas. Other areas mentioned recently by Bolivian officials for possible
Mexican investments are services such as air and ground transportation, communications, and
banking. (Sources: Agence France-Presse, 01/01/95; Notimex, 01/01/95, 01/02/95)
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